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What to Expect
During the Mortgage

L.oan Process

This guide walks you through each step
of the loan journey, so you know what
to expect, what documents you'll need,
and how to stay ahead of the game.
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What to expect during the Mortgage
Loan Process

A Comprehensive Guide by The Housing Assistant

THA

The Housing Assistant

EDUCATE. INNOVATE. CONNECT

A Step-by-Step Guide for Homebuyers from The Housing Assistant

Introduction

Buying a home is exciting—but let’s be honest, the mortgage process can feel overwhelming.
This guide walks you through each step of the loan journey, so you know what to expect, what
documents you'll need, and how to stay ahead of the game. Whether you’re a first-time buyer
or just need a refresher, this roadmap was created with you in mind.

Step-by-Step Overview

Stage What Happens

1. Pre-Approval You'll provide your financial info to get pre-
approved for a loan amount.

2. House Shopping With a pre-approval in hand, you work with
your Realtor to find the right home.

3. Loan Application Once under contract, you submit a full loan
application.

4, Processing The lender collects and verifies documents,
income, assets, credit, etc.

5. Underwriting An underwriter reviews everything to
approve the loan.

6. Conditional Approval You may be asked to submit additional
documents to meet conditions.

7. Final Approval & Clear to Close All conditions are met and the lender clears
your loan for closing.

8. Closing You sign all final documents and officially
become a homeowner.
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1. Pre-Approval

Before you start looking for a home, getting pre-approved shows sellers you're serious and gives
you a realistic idea of your budget. This is NOT a full approval, but it's based on a review of your
credit, income, and assets.

What You'll Need:

e Pay stubs (typically last 30 days)
e W-2s or tax returns (last 2 years)
e Bank statements (last 2 months)
e Credit check

2. The Loan Application

After your offer is accepted, the lender will submit your application through a formal system.
Expect to sign disclosures and authorize verifications. Your loan estimate will outline your
expected interest rate, monthly payment, and closing costs.

3. Processing & Document Collection

Your loan processor works behind the scenes to collect and review everything needed for
underwriting. They’ll request additional paperwork as needed and order third-party services like
the appraisal, title search, and employment verifications.

4. Underwriting

This is where the magic happens. The underwriter double-checks every detail to ensure you
meet all guidelines for your loan program. If something is missing or unclear, they’ll issue
conditions for you to address.

5. Conditional Approval
This means you're almost there! You may be asked for updated documents, letters of
explanation, or verifications. Once all conditions are cleared, you’ll get the final green light.

6. Final Approval & Closing Disclosure
Once everything is approved, you'll receive your Closing Disclosure (CD) with final terms and
costs at least 3 business days before closing. Review it carefully and ask questions early!

7. Closing Day
Bring your ID, any required funds, and be ready to sign! Once complete, you’ll get the keys and
officially become a homeowner. Congrats, this is the moment you’ve worked for!

THA Tips for a Smooth Mortgage Process
e Avoid big purchases or opening new credit during the process.
e Respond to lender requests quickly.
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e Don’t change jobs or bank accounts unless absolutely necessary.
o Keep all financial documents organized and ready.
e Ask questions—no question is too small!

Final Thoughts

The mortgage process has a lot of moving parts, but with the right team and guidance, you’ll
navigate it confidently. Realtors and lenders are here to support you each step of the way. Refer
back to this guide anytime you need a refresher on what’s coming next!
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